CASE STUDY OF NIC: South Korea

	
	South Korea
	UK

	Area (sq km)
	98,480
	244,820

	Population (m)
	49
	60

	Pop density (people/sq km)
	497
	249

	GDP purchasing power parity
	$17,800
	$27,700


Relief: 

mostly hills and mountains; wide coastal plains in west and south.

Natural resources: 
coal, tungsten, graphite, molybdenum, lead, hydropower potential.
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Japan occupied Korea in 1905. After World War II, a republic was set up in the southern half of the Korean Peninsula while a Communist-style government was installed in the north. During the Korean War (1950-1953), US and other UN forces intervened to defend South Korea from North Korean attacks supported by the Chinese. An armistice was signed in 1953, splitting the peninsula along a demilitarized zone at about the 38th parallel. 

Since the early 1960s, South Korea has achieved an rapid economic growth and integration into the high-tech modern world economy. Four decades ago GDP per capita was comparable with levels in the poorer countries of Africa and Asia. Today its GDP per capita is 18 times North Korea's and equal to the lesser economies of the European Union. This success through the late 1980s was achieved by a system of close government/business ties, sponsorship of specific industries, and a strong labour effort. 

The government promoted the import of raw materials and technology at the expense of consumer goods and encouraged savings and investment over consumption. The growth of big companies was encouraged by the government, which owned many of them. Large companies such as Lucky Goldstar (LG), Hyundai, Samsung and Daewoo grew up, manufacturing steel, electronics and telecommunications equipment, automobiles, chemicals and ships. The home market for their products was small at first, so they sold in export markets. Tariff barriers (e.g. EU) made it necessary to establish manufacturing bases overseas. They have also set up in other parts of Asia (China, Indonesia and the Philippines), seeking cheap labour.

Exports: Semiconductors, wireless telecommunications equipment, motor vehicles, computers, steel, ships, petrochemicals.

Main export partners: China 18.2%, US 17.8%, Japan 9%, Hong Kong 7.6% 
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