TNC's / MNCys : a way to develop?
Transnational or Multinational companies are:
* Those which have branches in several countries. General Motors is the world’s biggest.
* Their turnover may be greater than the GDP of an entire LEDC!!
* The top 100 now account for more than half the world's trade!
The Growth of MNC's is explained by:
* transport developments, especially air.
* The growth of ICT, internet and satellite commu​nications e.g. Swissair's accounts 
de​partment now runs from Bombay, India
* The search for new markets and prod​ucts, often in low-cost locations.
The growth and spread of MNCs has lead to “globalization”
This is when industry operates on a global scale with suppliers and markets all over the world. This has led to the growth of industry in many LEDCs especially the Pacific Rim countries of Asia, e.g. South Korea.

1) Locating a MNC branch factory can have benefits and costs for the host
country.  Sort out the advantages and disadvantages into the table below.
Take profits out of the host country; bring foreigners to do the higher-paid jobs; bring investment into the country; increase trade and bring foreign currency; make goods for export, not for the host country; provide jobs and good wages; close overseas factories first in difficult times; may pay low wages in the host country; provide training to improve skills; often poor working conditions; spin-offs from increased living standards; linked industries develop(multiplier effect); may exploit lack of pollution restrictions improve roads, airports and services; products may be of limited value to locals.
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Why do MNCs locate in LEDC?s?
* because they are often low cost locations. (Cheap labour)
* to give them access to world markets.
* to avoid trade barriers- e.g. Sony in South Wales is exempt from tariffs and quotas on Japanese imports.
Further research:
2) Find out about a multinational like Nike or Sony. Does it have good and bad points? You could investigate the use of sweatshops to make Olympic sportswear.
3) Research “globalization”. E.g. many British companies e.g. Dyson are now relocating some of their business in LEDCs. Call centres have been in the news recently and have upset British workers.
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